
Chapter 29 of the General Laws, as appearing in the 2000 Offi-
cial Edition, is hereby amended by inserting after section 2ZZ the
following new section:— 

Section 2AAA. There shall be established and set up on the
books of the commonwealth a separate fund to be known as the
state hospital disposition fund. Fifty percent of funds derived from
the sale, lease, sublease, granting of easements or other con-
veyances related to former state hospital parcels shall be credited
to the state hospital disposition fund. The remaining fifty percent
shall be credited to the general fund. The monies deposited in the
state hospital disposition fund shall be allocated equally to the
department of mental health and department of mental retardation
and administered by said departments, for the following purposes:
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HOUSE . . . . . . . No. 3428
By Ms. Khan of Newton, petition of Kay Khan and others for legis-

lation to create a hospital disposition fund from the proceeds of sales
of state hospitals and the crediting of such proceeds to accounts of the
Department of Mental Health and the Department of Mental Retarda-
tion. Bonding, Capital Expenditures and State Assets.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

In the Year Two Thousand and Five.

AN ACT CREATING A STATE HOSPITAL DISPOSITION FUND.

The Commonwealth of Massachusetts
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Paul J. Donato
Ruth B. Balser
Ellen Story
Theodore C. Speliotis
Shirley Owens-Hicks
Barbara A. L’Italien

PETITION OF:

Elizabeth A. Malia
Michael E. Festa
Angelo M. Scaccia
Anne M. Paulsen
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Alice Hanlon Peisch



a) To provide treatment for the commonwealth’s mental health
and mentally retarded population;

b) To subsidize or provide decent, safe, sanitary and supported
housing, for individuals who are considered chronically mentally
ill or mentally retarded;

c) To provide consultation and educational services to commu-
nity agencies and professional personnel; and

d) To subsidize ongoing activities by the department of mental
health and the department of mental retardation.

The books and records of the state hospital disposition fund
shall be subject to a biennial audit by the state auditor.
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